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1. Results for the 1st Quarter of the Year Endiragd¥t 2013
(From April 1, 2012 to June 30, 2012)

(1) Consolidated Operating Results

Those figures in “%” show increased/decreased ratimpared with the previous 1st quarter of fisat

Net Sales Operating Profit Recurring Profit Net Rrof
Millions 05 | Millions 06 | Millions 06 | Millions %
of yen of yen of yen of yen
Q1 of the year ending 1,669| A94.0 278 | A62.7 229 A71.0 184 | A57.8
March 2013
Q1 of the year ending 27,831 62.5 746 105.1 790 111.3 436 235.9
March 2012

(Note) Comprehensive income: 1st quarter of theafi year ending March 2013: ¥143 milliaA73.4%); 1st quarter of the fiscal year
ending March 2012: ¥541 million (273.5%)

Net Profit Diluted Net Profit
per Share per Share
Yen Yen
Q1 of the year ending 160.61 —
March 2013
Q1 of the year ending 380.20 377.53
March 2012

(2) Consolidated Financial Position

Total Assets Net Assets Ratio of Equity Capital Net Profit Per Share
Millions of yen Millions of yen 9% yen
Q1 of the year 22,025 19,705 89.4 17,146.49
ending March 2013 ' ' ' A
Q1 of the vyear
ended March 2012 23,518 19,618 83.3 17,066.74
Reference: Equity Capital: 1st quarter of the fisemr ending March 2013: 19,685 million yen; tiecél year ended March 2013: 19,593
million yen
2. Dividends
Dividends per share
(Record dates) $1Quarter Interim $ Quarter Year-end Total
yen yen yen yen yen
Year ending March 2012 — 50.00 — 50.00 100.00
Year ending March 2013 —
Year ending March 2013 50.00 — 50.00 100.00
(Forecast)

Note: Forecasts for the dividends have not moddietthe announcement of the financial statements Y2012 Q1.

1



3. Forecasts for the Consolidated Business Refsultie Year Ending March 2013
(from April 1, 2012 to March 31, 2013)

The figures in “%” show increased/decreased raifogared with the previous fiscal year and the eviinterim result.

Net Sales Operating Profit Recurring Profi Netdme Net Income
per Share
Millions % Millions % Millions O | Million % Yen
of yen of yen of yen sof yen
Interim 3500 A883| 150| A86.2 80| A93.1| 60| A99.0 52.26
results 2013 ' : ' : ' '
Year ending
March 2013 7,300 A78.2 540 | A65.7 490 | A72.1 430 A93.5 374.55
Note: Forecasts for the consolidated businesstsehalve not been modified at the time of announcérokthe financial statements for
FY2012 Q1.
X% Notes
(1) Changes in significant subsidiaries (accompanghanges in scope of consolidation): None
Newly added subsidiaries: 0 companies (subsidiargme: )

Removed subsidiaries: 0 companies (subsidiary’ssnam )

(2) Adoption of simplified accounting practicessprecific procedures in preparation of the quarterly
consolidated financial reports: Applicable
* For details, please refer to “2. Summary Informati@) Adoption of Simplified Accounting Methods time
Preparation of Quarterly Financial Statements” agep3 of the accompanying material

(3) Changes in accounting policy, changes in atiiog estimates, and restatements
(2)-1. Changes accompanying revisions of accourstiagdards, etc.: Applicable
(2)-2. Changes other than the above: None
(2)-3. Changes in accounting estimates: Applicable

(2)-4. Restatements: None

* Changes are subject to Article 10, Clause 5 affi@ance on Terminology, Forms and Preparation btitof Quarterly
Consolidated Financial Statements”. For detailsagé refer to “2. Summary Information, (3) Charigesccounting Principles,
Procedures, and Disclosure Methods” on page 3eo@iticiompanying material.

(4) Outstanding shares (common shares)

(4)-1. Outstanding shares at the end of the figeals (including treasury shares):
The 1st quarter of the fiscal year ending March3211196,000 shares
The fiscal year ending March 2012: 1,196,000 shares

(4)-2. Treasury shares at the end of the fiscalsyea
The 1st quarter of the fiscal year ending March2@¥,950 shares
The fiscal year ending March 2012: 47,950 shares

(4)-3. Average number of shares at the interim acting period
The 1st quarter of the fiscal year ending March311148,050 shares
The 1st quarter of the fiscal year ending March22]148,050 shares

* Indication of auditing procedures implementat&iatus

This financial results report is exempt from qudyteeview procedures under Japan’s Financial imants and Exchange
Law. As of the time of disclosure of this repohte tauditing procedure based on the Financial Imstnis and Exchange Law
has not been completed.

* Statement regarding the proper use of financeddasts and other special remarks

(Notice regarding statements concerning the future)

Statements concerning the future, such as perfaendorecasts, etc., described in the present rahtare based on
information currently available to the Company and aertain assumptions judged as reasonable by thep&t. The
Company’s actual performance may differ substagtifihm these forecasts as a result of various facheyond the
Company’s control. For details of cautions, etc.plyed in making performance forecasts and themagans underlying
performance forecasts, please refer 1. “Qualitdtifermation regarding Quarterly Performance anubRcial Position” on
page 2 of the accompanying material

(To obtain supplemental documents relating to fairesults)
Supplemental documents related to the Company’genlyaand other financial results are posted endbmpany website.
(URL: http://www.faith-inc.com/ir/library.htm}
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1. Qualitative Information regarding Quarterly Perf@amee and Financial Position

(1) Qualitative Information regarding the ConsolathOperating Results

The mobile phone and smartphone market in Japambasreached maturity with the number of
individual subscriptions exceeding 120 million dsMarch 2012 (*1). In particular, the demand for
smartphones is continuing to increase favorablg, amartphone shipments are expected to account for
over half of the 31 million mobile phone and smhdpe units forecast to be shipped in FY 2012 (*2).
Moreover, in the content market, the popularitysotial networking services (SNS), mobile social
games, video-sharing sites, etc, that require & wadige of mobile terminal functions is leadingato
acceleration in the diversification and complexfyuser needs, and this in turn is driving demaord f
the creation of new services and contents distobut

(*1) Research by MM Research Institute, (*2) Reskaby Gartner

Against this background, based on its Multi-Contantd Multi-Platform Strategy of creating an
environment that allows people to enjoy a wide diitg of contents whenever and wherever they
choose, the Faith Group has been pouring its esgeligto creating high value-added contents and
establishing a new system for delivering them tersis

As a result of the above factors, and in line whith disposal of the Company’s consolidated sulrsidia
WebMoney Corporation in July 2011, net sales ferftrst quarter of the fiscal year ending March 201

decreased by 94.0% compared with the same ternmeofptevious fiscal year to ¥1,669 million,

operating profit decreased by 62.7% year on ye&2#8 million, recurring profit decreased by 71.0%
year on year to ¥229 million, and net profit desezhby 57.8% year on year to ¥184 million.

Information on each business segment is as folldwsaddition, from the current first quarter
consolidated accounting period, changes have beele to the composition of the reported segments.
Accordingly, regarding year-on-year comparisongures for the same period of the previous fiscal
year have been changed to reflect the new repeeghents and allow comparisons with figures for the
present fiscal year.

<Content Business>
During the period under review, the Faith Grouptowed its efforts to establish a new framework for
content distribution and expand and strengtheneitg business operations base.

Overseas, we are already engaged in new forms sitrptomotion using social media services such as
Facebook, etc., and the Company has also startelfstale social music app service called viBirth
App as the first service of its kind in Japan. Witfs service, artists and fans can utilize afaige of
functions such as music purchase, playback, freéandewing, photo posting, Twitter, etc., all freé
charge. As a result, some well-known artists hasguh to adopt the service for use as their own
Facebook page. Moreover, in a joint venture witN&IINC., we have developed and begun providing
a full-scale karaoke service called JOYSOUND.TM teers can enjoy together with a Sony BRAVIA
LCD TV, a Blu-ray Disc player, etc.

In line with of the above developments, and madug to a decrease in income in the ringtone melody
business, the Content Business recorded net sh¥k3¥1 million, a decline of 16.0% year on year.
However, factoring in a decrease in the amortimatd goodwill, this business recorded an operating
profit of ¥253 million, a decline of 0.2% year oeay.

<Point Service Business>

In the Point Service Business, sales of point-cgsiems moved steadily, but due to a decline in the
supply of goods associated with the approachingllobea for applications for exchanges of home
appliance eco-points, this business recorded et s ¥297 million, a decline of 38.2% year onryea
and an operating profit of ¥24 million, a declirfés8.1% year on year.

(2) Qualitative Information regarding the ConsotathFinancial Position
Total assets as of June 30, 2012 decreased by3¥dltbon compared to March 31, 2012 to ¥22,025
million. This result was mainly the result of demses in cash and deposits, and investment sesuritie
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Total liabilities decreased by ¥1,579 million comgzhto the end of the previous consolidated fiscal
year to ¥2,320 million. This result was mainly doadecreases in income taxes payable and long-term
loans payable in accordance with repayments.

Total net assets increased by ¥86 million comptydlde end of the previous consolidated fiscal year
¥19,705 million. This was mainly due to the recogdof a quarterly net profit, etc., despite paymant
dividends. As a result, the equity ratio incredse®.1 percentage points to 89.4%.

(3) Qualitative Information regarding the Foreaafs€Consolidated Financial Results
Performance forecasts are made based on informatimently available to the Company, but there is a
possibility that the actual performance figured differ significantly from the forecast figures elto a
variety of factors. In addition, the current perfiance forecast for the full financial year is unuied
from the forecast issued on May 11, 2012.

2. Summary Information

(1) Changes in Major Subsidiaries during the 1shr@u
None

(2) Adoption of Simplified Methods in the Prepaoatiof Quarterly Financial Statements
Tax expenses are calculated by making a reasonatiteate of the effective tax rate after applyiag t
effect accounting to the amount of quarterly netfiprbefore tax deduction for the consolidated
financial year including the current 1st quartecamting period, and then multiplying the amount of
quarterly net profit before tax deduction by therent estimated effective tax rate.

(3) Changes in Accounting Principles, Procedured,Risclosure Methods
(Changes in Accounting Policy that are Difficult@istinguish from Changes in Accounting Estimates)
In accordance with the revision of the Corporafi@x Act, from the current 1st quarter consolidated
accounting period the Company and its consolidatatsidiaries have changed the method of
depreciation based on the revised law and apgliechéw method to tangible fixed assets obtained on
or after April 1, 2012.
The effects of this change on the Company’s opegairofit, recurring profit and net profit befomxes
and other adjustment for the current 1st quartesalidated accounting period are minimal.



3. Consolidated Financial Statements for the 1sir@u

(1) Consolidated Balance Sheet for the 1st Quarter

(Unit: thousands of yen)

FY2011
(As of March 31, 2012)

The 1st Quarter of FY2012
(As of June 30, 2012)

(Assets)
Current assets

Cash and deposits 13,712,005 12,538,466
Accounts and notes receivable 1,106,836 1,054,677
Marketable securities 239,790 440,230
Commercial products 2,580 4,298
Products in progress 8,199 13,574
Primary materials and inventory goods 7,817 8,235
Deferred tax assets 28,269 28,269
Others 260,218 173,372
Allowance for doubtful accounts /29,816 N\28,302
Total current assets 15,335,901 14,232,822
Fixed assets
Tangible fixed assets 3,007,786 2,975,661
Intangible fixed assets
Goodwill 40,599 34,516
Others 382,135 375,957
Total intangible fixed assets 422,734 410,474
Investment and other assets
Investment securities 4,644,916 4,331,631
Others 121,294 75,734
Allowance for doubtful receivable N13,734 /568
Total investments and other assets 4,752,477 4,406,797
Total fixed assets 8,182,998 7,792,933
Total assets 23,518,900 22,025,756
(Liabilities)
Current liabilities
Trade notes and Accounts payable 187,933 168,096
Short-term loans 399,984 399,984
Income taxes payable 1,424,393 50,952
Allowance for points 208,142 196,214
Allowance for bonus payments 73,566 54,287
Others 614,625 569,717
Total current liabilities 2,908,644 1,439,252
Fixed liabilities
Long-term liabilities 733,384 633,388
Deferred tax liabilities 125,729 108,423
Allowance for retirement benefits 109,389 117,404
Others 22,846 21,795
Total fixed liabilities 991,350 881,011
Total liabilities 3,899,995 2,320,264




(Unit: thousands of yen)

FY2011 The 1st Quarter of FY2012
(As of March 31, 2010) (As of June 30, 2012)

(Net assets)
Shareholder's equity

Common stock 3,218,000 3,218,000
Capital surplus 3,708,355 3,708,355
Retained earnings 13,106,638 13,233,622
Treasury stock A651,377 A651,377
Total shareholder's equity 19,381,616 19,508,600
Other accumulated comprehensive income
Valuation difference on available-for-sale setoesi 227,124 195,927
Foreign currency translation adjustments A15,270 /A\19,496
Total other accumulated comprehensive income 211,853 176,430
Minority interests 25,435 20,461
Total net assets 19,618,905 19,705,491
Total liabilities and net assets 23,518,900 22,025,756




(2) Consolidated Statement of Income and Consolidatat@ent of Comprehensive Income for the

1st Quarter

(Consolidated Statement of Income)
(Unit: thousands of yen)

The 1st Quarter of FY The 1st Quarter of FY

2011 2012
(April 1-June 30, 2011) (April 1-June 30, 2012)

Net sales 27,831,290 1,669,316
Cost of sales 24,781,762 809,958
Gross profit 3,049,528 859,358
Selling, general and administrative expenses 2,303,345 581,083
Operating profit 746,182 278,274
Non-operating profit

Interest income 1,913 9,820

Dividend income 3,392 3,767

Interest on securities 10,594 965

Investment gain on equity method 35,877 —

Miscellaneous receipts 975 1,348

Total non-operating profit 52,754 15,902
Non-operating expenses

Interest paid 4,410 2,015

Investment loss on equity method — 56,994

Exchange losses 4,206 5,568

Miscellaneous expenses — 103

Total non-operating expenses 8,617 64,681
Recurring profit 790,319 229,494
Extraordinary profit

Gain on disposal of investment securities 27,995 —

Total extraordinary profit 27,995 —
Extraordinary losses

Loss on disposal of fixed assets 375 3,460

Loss on valuation of investment securities — 2,573

Total extraordinary losses 375 6,034
Net income before income taxes 817,939 223,460
Corporate, local, and business taxes 235,555 44,048
Net income before minority interests 582,383 179,412
Minority interests in income 145,899 A4,973
Net profit for the quarter 436,484 184,386




(Consolidated Statement of Comprehensive Income)

(Unit: thousands of yen)

The 1st Quarter of FY The 1st Quarter of FY

2012

(April 1-June 30, 2011) (April 1-June 30, 2012)

Net income before minority interests

Other comprehensive income

Valuation difference on other available-for-sale

securities

Share in comprehensive income of equity method

affiliates

Total other comprehensive income

Comprehensive income
(Details)

Comprehensive income attributable to sharehsldér

the parent company

Comprehensive income attributable to minority

interests

582,383 179,412
A988 A31,028
A40,075 A4,394
A41,064 A35,422
541,319 143,989
395,419 148,963
145,899 A4,973



(3) Explanatory Note regarding Premise of a Goingdéarn

Not applicable

(4) Segment Information
I 1st quarter of the fiscal year 2011 (April 1, 2011une 30, 2011)

1. Information on sales and income (loss) by bissirsegment reported

(Unit: thousands of yen)

Content Electronic Point Consolidated

Busi Money Service Total Adjustment statement

usiness . :

Business Business amount

Net sales
Sales to outside customers 1,632,35025,717,225 481,714 27,831,290 — 27,831,290
Intersegment sales and 50,962 400 — 51,632 /51,362 —
transfers
Total 1,683,313 25,717,625 481,714 27,882,652 51,362 27,831,290
Segment profit 253,976 430,774 60,627 745,377 805 746,182

Notes:

1. Adjustment of segment profit of ¥805 temd refers to elimination of intersegment trarisast

2. Segment profit is adjusted with the operatimafipin the quarterly consolidated profit and lsgatement.

2. Information regarding impairment loss on fixesdets or goodwill by segment reported

This information is omitted since there is no catiimpairment loss on fixed assets or significant

change in amount of goodwiill.

I 1st quarter of the fiscal year 2012 (April 1, 261Rune 30, 2012)

1. Information on sales and income (loss) by bissirsegment reported

(Unit: thousands of yen)

Content Point Service . Consolidated
. ; Total Adjustment

Business Business statement amoun
Net sales
Sales to outside customers 1,371,654 297,661 1,669,316 — 1,669,316
Intersegment sales and 5,248 — 5,248 N\5,248 —
transfers
Total 1,376,903 297,661 1,674,565 N5,248 1,669,316
Segment profit 253,571 24,780 278,352 AT8 278,274

Notes:

1. Adjustment of segment profit 6f¥78 thousand refers to elimination of intersegnteartsactions.

2. Segment profit is adjusted with the operatimafipin the quarterly consolidated profit and lsgatement.

2. ltems concerning changes in reportable segmetats,

From the current 1st quarter consolidated accognpieriod, the reportable segments have been
changed from the previous two segments of the “@unBusiness “and “Electronic Money
This

change was made because the Company’s involvemehtiElectronic Money Business ceased

Business” to the two segments of the “Content Bassh and the “Point Service Business”.

following the sale of the Company’s shareholdingit® consolidated subsidiary WebMoney
Corporation on July 19, 2011, and also in view laf growing importance of the Point Service

Business, which was previously included in the ‘©#i segment.
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In addition, segment information relating to thepous year’s 1st quarter consolidated accounting
period has been produced based on the reportaglees¢s for the current year’s 1st quarter

consolidated accounting period.

3. Information regarding impairment loss on fixedets or goodwill by segment reported

That information is omitted since there is no catiimpairment loss on fixed assets or significant

change in amount of goodwill.

(5) Note for Significant Changes in Amount of Shreniders’ Equity
Not applicable



